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PRESS

RELEASE

PORTUGAL TELECOM ANNOUNCES INTENTION TO SUBSCRIBE FOR
REMAINING SHARES TO WHICH IT IS ENTITLED IN THE SUBSEQUENT
REOFFERING ROUNDS OF TELESP CELULAR PARTICIPAGCOES’ RIGHTS

OFFERING

Lisbon, Portugal, August 19, 2002 - Portugal Telecom, SGPS, S.A. ("PT") NYSE: PT; BVL:
PTCO.IN) announced today that it intends to subscribe for any remaining preferred and common
TCP shares to which it is entitled in the reoffering rounds of TCP’s rights offering. PT
subscribed for 212,014,334,394 common and 82,155,951,704 preferred TCP shares in the initial

rights exercise period.

In the prospectus relating to TCP’s rights offering, dated July 1, 2002, Portugal Telecom
indicated that it would subscribe fully for all of the preferred shares and common shares to which
it is entitled in the TCP rights offering. Portugal Telecom also indicated that it may subscribe for
any remaining preferred shares and common shares to which it is entitled in the reoffering

rounds.

Given that a portion of TCP shares remain unsubscribed after the initial rights exercise period —
according to information provided by Banco ABN Amro Real S.A. (the registrar for TCP’s
shares) and made public in TCP’s press release dated August 19, 2002 — PT has decided to
support TCP in its effort to achieve a more balanced capital structure by subscribing for any
additional shares to which it is entitled in the reoffering rounds. Participation in the reoffering
rounds will increase PT’s ownership percentage in TCP from its current 41.2% ownership of

TCP’s total capital stock.

PT’s decision to participate in the reoffering rounds is not expected to affect the target
announced at PT’s Investor Day on the 19" of June for a year-end 2002 net debt of
approximately EUR 4.5 billion, corresponding to a reduction of approximately EUR 900 million
from year-end 2001.



This information is also available on PT’s website www.telecom.pt.

Contact:

Zeinal Bava, CFO
zeinal.bava@telecom.pt

Vitor J. Sequeira, Head of Investor Relations
vitor.j.sequeira@telecom.pt

Portugal Telecom

Tel.: +351.21.500.1701

Fax: +351.21.355.6623

This press release contains forward-looking statements. Such statements are not statements of historical fact, and
reflect goals of the company's management. The words "anticipates,” "believes," "estimates," "expects," "forecasts,"
"intends," "plans," "predicts,” "projects" and "targets" and similar words are intended to identify these statements,
which necessarily involve known and unknown risks and uncertainties. Accordingly, the results of operations of the
company to be achieved may be different from the company's current goals and the reader should not place undue
reliance on these forward-looking statements. Forward-looking statements speak only as of the date they are made,
and the company does not undertake any obligation to update them in light of new information or future
developments.

Portugal Telecom is listed on the Euronext Lisbon and New York Stock Exchanges. Information may be
accessed on the Reuters 2000 Service under the symbols PT and PTCO.IN, on Bloomberg and Quotron
under the symbol PT.
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